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3. Fair and remunerative price++ of sugarcane payable by producer

of sugar

(?) The Central Government may, after consultation with such authorities, bodies
or associations as it may deem fit, by notification in the Official Gazette, from
time to time, fix the fair and remunerative price of sugarcane to be paid by
producers of sugar or their agents for the sugarcane purchased by them, having
regard to —

(a) the cost of production of sugarcane;

(b) the return to the grower from alternative crops and the general trend of

prices of agricultural commodities;

(c) the availability of sugar to the consumer at a fair price;

(-




(d) the price at which sugar produced from sugarcane is sold by producers of
sugar;

(e) the recovery of sugar from sugarcane; and

*#% () the realization made from sale of by products viz. molasses, bagasse and
press mud or their imputed value

A (g) reasonable margins for the growers of sugarcane on account of risk and
profits

**Provided that the Central Government or with the approval of the Central
Government, the State Government, may, in such circumstances and subject to
such conditions as specified in Clause 3-A, allow a suitable rebate in the price so
fixed.

(R) No person shall sell or agree to sell sugarcane to a producer of sugar or his
agent, and no such producer or agent shall purchase or agree to purchase
sugarcane, at a price lower than that fixed under sub-clause (R).

(3) Where a producer of sugar purchases any sugarcane from a grower of
sugarcane or from a sugarcane growers™ cooperative society, the producer shall,
unless there is an agreement in writing to the contrary between the parties, pay
within 2% days from the date of delivery of the sugarcane to the seller or tender to
him the price of the cane sold at the rate agreed to between the producer and the
sugarcane grower or sugarcane growers™ cooperative society or that fixed under
sub-clause (R), as the case may be, either at the gate of the factory or at the cane
collection centre or transfer or deposit the necessary amount in the bank account

of the seller or the cooperative society, as the case may be.
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(3A) Where a producer of sugar or his agent fails to make payment for the

sugarcane purchased within ¥ days of the date of delivery, he shall pay interest
on the amount due at the rate of 24 per cent per annum for the period of such
delay beyond ¥ days. Where payment of interest on delayed payment is made to
a cane growers society, the society shall pass on the interest to the cane growers
concerned after deducting administrative charges, if any, permitted by the rules of

the said society.
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